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Picture illustrates the use of VDC in our Parcel F, Putrajaya project 



� SunCon has surpassed target of new order book secured of 
RM2.5 billion.  To-date SunCon has newly secured order book 
of RM2.6 billion. Our success rate for tender comes up to 
10%. 

� Riding on infrastructure boom, SunCon has high visibility of 
future earnings from outstanding order book of RM4.8 billion 
as at Sept 2016.  FYE 2017 is expected to register strong 
growth in turnover based on existing outstanding order book 
to-date as recently secured projects will achieve peak 
progress then.

SunCon : 3Q 2016 result in line with 1H 2016 earnings



Overview of Key Performance Highlights



Balance Sheet and Gearing



Construction Segmental Review

• Turnover. The lower revenue in the current nine months was due to Civil and Infrastructure Division mainly from the
completion of LRT Package B (Kelana Jaya Line Extension) and Klang Valley MRT Package V4, Section 17 Petaling Jaya to
Semantan Portal. The higher revenue in the corresponding preceding quarter was due to contribution from the building
construction services division namely Sunway Pyramid Phase 3, Bandar Sunway and Afiniti Medini mixed development
project, Iskandar Johor which recorded substantial revenue then and was physically completed and handed over in first
quarter of financial year ending 2016. In addition, our foundation and geotechnical engineering services division's
turnover is lower in the current quarter due to lower order book.

• PBT. The improvement of current nine months profit before tax margin is due to the absence of loss recognition for a
project and adjustment for a lower margin of a project due to acceleration cost incurred made in the corresponding
quarter of the preceding financial year. In addition, for the current nine months period, in accordance with best
accounting practice, we have recognised a sum of fair value for our contra property received in lieu of payment in Abu
Dhabi of RM12.9m compared to the contra sum of approximately RM48m. This is in addition to the realisation of contra
property sold last year of approximately AED81m. (SunCon's share of this is 50%).

• Operating CashFlow. YTD 9 months 2016 registered a negative operating cashflow of RM1.4m due to a certain project
which has a bullet payment mechanism upon completion in 2017.

• Prospect. Based on secured order book, the anticipated turnover for balance fourth quarter 2016 and 2017 should be
promising. The recently announced Budget 2017 by our Prime Minister on 21 October 2016, which continue to
implement pro-business strategies allocated a sum of RM46b for development expenditure which is 2.2% up from the
recalibrated Budget 2016. These bode well for the construction players going forward. Coupled with our strong order
book, barring unforeseen circumstances, SunCon expects to perform satisfactorily in the coming year.

• Risk. SunCon is managing the volatility in steel bar prices due to the recent Government's latest provisional safeguard
measures in the form of duties of 13.4% and 13.9%. Certain of our contracts have a pass through clause for steel prices
and the balance requirement is managed through stocks in hand and also an agreed 6 months forward pricing with our
steel suppliers.



Precast Concrete Segmental Review

• Turnover. Turnover for the current 9 months is comparable to the corresponding preceding period’s
figure even though sales volume for the entire current 9 months have increased by 22.9% as lower
selling price negated the higher delivery volume.

• PBT. 2016 margins continue to be in the expected normalized range of 20% to 25%. Higher margin in
2015 and Q1/Q2 2016 resulted from finalization of accounts and better pricing obtained for jobs
secured earlier.

• Order Book. As at Sept 2016, outstanding order book for this division is at RM305m. This will give us
earnings visibility for more than 1 year which is typical of a shorter production period for precast
projects. This translates to more than one year of turnover which is a norm based on its shorter contract
duration.

• Prospect Precast selling rates has seen some price pressure from stiffer competition and also lower
steel bar prices in Singapore. The demand from Housing Development Board (HDB) Build-To-Order (BTO)
launches in the coming year 2017 is expected to remain resilient based on the flow of news. The target
launches for 2016 of 18,000 units is on track (2015/2014 launches amounted to 15,100/22,455 units).

• Risk. HDB BTO form majority of Precast's business and as such its performance is closely related to the
launches by HDB.

• Factory in Tampines, Singapore (124,000 M3/year). We have already made plans to return this land on
April 2017. With our Iskandar plant (5 lines) operational in April 2016 and Senai plant (6+3 half lines)
improving its capacity, these 2 plants will be able to take over the capacity for this division once the
Tampines factory is returned. We also have plans to further increase 4 lines to our Iskandar plant by 2Q
2017 which will increase both our Johor plant to approx 170,000 m3/year.



Order Book @ 30 Sept 2016 – RM4.8 bil



New Order Book 2016 Secured YTD 2.6 bil

New order 2015 : 2.6b,  2014 : 0.8b,  2013 : 2.9b,  2012 : 1.9b



Parcel F , Putrajaya : aerial view of present progress
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This presentation may contain certain forward looking statements due to a number of risks, uncertainties and assumptions. Representative
examples of these factors include (without limitation) general industry and economic conditions; interest rate trends; cost of capital and
capital availability including availability of financing in the amounts and the terms necessary to support future business; competition from
other companies, changes in operating expenses including employee wages, benefits, government and public policy changes. You are
cautioned not to place undue reliance on these forward looking statements which are based on Management's current view of future events.
Past performance is not necessarily indicative of its future performance

Next quarter announcement on 23 Feb 2017


